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i GENERAL 
iW OUTLOOK 


Business volume continues un- 
satisfactory but some faint signs 
of impending betterment. Long 
period of time must elapse before 
conditions again normal (June 25). 


A year from now we shall look 
back upon these days as marking 
extreme lows of depression (June 
27). Most severe features of de- 
cline have culminated (July 11) 


A year hence, summer of 1932 
will be looked upon as bottom area 
of “great depression.” Period of 
stability should be followed by slow 
recovery (July 18) 


Substantial improvement in gen- 


eral trade indicated for coming 
months (July 1). We have all 
ingredients that will in time lead 


to great and abrupt reversal (July 
8). 









Money AND 
CREDIT 


trend of bank credit 
toward continued _ liquidation; 
member banks’ holdings of gov- 
ernment securities have increased; 


General 


Banking statistics are more en- 
couraging. Monetary conditions 
are being slowly righted. Credit 
will work back into business chan- 


World-wide case in money rates 
continues; England has taken ad 
vantage of situation in refunding 
her war loan at large saving in 


Ample supply of credit will be- 
gin to show decided and visible 
effects in near future—in weeks 
rather than in months (Semi- 








ld drain has abated (June 25). nels (July 11). interest charges (July 11) innual). 

Second quarter reports poor. In Generally irregular stock market Further declines in stocks will 1 ‘urning point not far away; 
Secuatry past bear markets, greatest wave | anticipated; market rounding out | be small; we are at last in low cha we will be unusually abrupt; 
: dividend cuttings and omissions | bottom; bargains in stocks will not | area; cautious resumption of com low at iced railroad bonds will give 
MARKETS ward end of movement. Out- | always be here. Selected bonds | mon stock purchases during sum- | signa practically all corporate 

Vk for summer not. bright | bargains today (July 11). mer probably justified (July 18) Sec wiities will rise (Semi-annual) 

July 7). 








PRODUCTION 





During seven months, trend in 
tomobile output upward; June 
utput at highest rate this year; 
tinued expansion depends upon 
vering of prices (July 9). 


Steel operations around 15% of 
capacity (July 5). Automobile 
output shows signs of losing 
ground. Petroleum production ap- 
parently well in hand (July 11) 





Automobile output slumping 
steel operations at about 16% of 
capacity; other important lines 
practically at standstill; little fur 
ther deflation likely (July 18) 


Industrial production at current 
rates is below rate of current con- 


imption Industry amp'y pre 
pared fully to participate im abrupt 
recovery (Semi-annual). 








Second quarter  carloadings 


Trend in carloadings has been 


May department store sales 24% 











BUILDING 


et-back in June; contracts award- 
ed in 37 states 21.7% below May 
ly 9). 


indicating that building will show 
improvement in weeks ahead (June 


27). 


lest during depression; outlook | upward recently, after allowance | below 1931 Recent increase in 

r further curtailment in third }| for seasonal influences (July 11) bank failures will pr bably make 

DisTRIBUTION | irter. June department store for further decline in volume of 
Jes at new depression low (July retail trade (June 30) 

\fter temporary rally in May, Trend in building permits in re- Permanent improvement in build 

ilding activity experienced severe | cent months has been favorable ing must await adoption of sound 


struction progr am which will 
fundamental read- 
ww) 


recon 
necessary 
(Tune 


efiect 


justments 








Decline in railroad trafic during 
lepression due to decline in indus- 
trial output; with recovery in in- 
lustry, larger volume of traffic 


inevitable (Semi-annual) 





New building has been so back 
ward in recent years that it seems 
assume that next im 

change will be upward 
annual). 


reasonable to 
portant 
(Semi 




























close to bottom (July 2). 





Nine of 17 principal crops esti- Prices of corn, wheat, coarse Though supply of hogs light Unsound valorization schemes 

ted larger this year than last grains averaged lower in June; | now, will be heavy next year; | have failed; experiment has cost 

AGRICULTURE Wheat crop, though 17.4% below | Babson Agricultural Index dropped ] stocks of grains and cotton likely | taxpayers and farmers hundreds of 

parr son 1931, sufficient for domestic re- to new record low—44.3% below to be burdensome ; no shortage of millions of dollars; colossal eco- 
iirements (July 16). 1908-1912 average (July 11). farm products visible (July 18) nomic error (Semi-annual) 

Definite tendency toward resto- June Industrial Price Index Spectacular advances in few Free supply of credit will act 

ComMoptty ration of normal relationship | 5.4% below 1908-1912 average. | items have boosted some of price | to advance price level; turn in 

ech nong prices points to business re- | Weakness in pig iron, non-ferrous | indexes, but only economic rehab- | commodity prices not far away; 

PRICES vival; rise in price level of 14.1% | metals, coal, rubber, wool, offset | ilitation can furnish impetus for will be abrupt and prolonged 

to 30.6% likely (July 2). rise in petroleum (July 11). general price revival (July 18) (Semi-annual) 

Great volume of unproductive Revision of reparations proof of Accord between Great Britain Reparations agreement together 

ForeicN Trape| debt damages creditor as well as | return of sanity in international | and France pledging closer co with improved prospects for accord 

AND debtor ; in due course, question of | relations; U. S. will compromise | operation is further step > re- on — Sm — stride 

i Europe’s debts to America must | European debts in exchange for | moval of barriers from path of | toward necessary revival ot confi- 

eee be considered (July 16). cut in armaments (July 18) world business (July 18). dence abroad (Semi-annual). 

Average earnings per worker in Factory employment 206%, pay- Federal Economy Bill, with to- | | Depression remarkably free 

LABOR AND May $77.85 as against $109.85 rolls 37.2% under year ago—most | tal estimated savings of | about | from labor troubles due to wide 

“echiggy September, 1929. Factory employ- | unfavorable comparisons yet re- | $150,000,000, included Administra- | use of work “staggering” theory, 

Waces ment and total wage payments now | corded; wage readjustments in tion’s furlough plan for Federal | affording some employment to 

June totaled 839 (July 11). employees (June 27). maximum number of employees 


(Semi-annual). 
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SILBERLING RESEARCH CORPORATION CLEVELAND Trust CoMPANY GUARANTY Trust CoMPANY NaTIONAL City BANK 
gen- No progress can be made in re- By ending reparations, European Business facts still discouraging, Quieting down of nervousness 
ming | viving business until tariff and war | nations have taken long step to- | but gain in confidence evident regarding soundness of dollar out- 
> all | indebtedness are reconsidered in | ward economic recovery. U. S. | Many fears of economic catastro- [| standing development. Confidence 
lead | light of simple common sense must now either absorb war debts phe and unsound legislation dis- in currency first condition of eco- 
July | (June 25) or greatly reduce them (July 15). pelled (June 27). nomic recovery (July). 
| be- Our salvation to be found in Large decline in gold exports Ability of banking system to Cut in New York rediscount 
sible | rebalancing budgets, prices, and in- makes it possible for Reserve Sys- meet promptly all foreign demands | rate from 3 to 2%4 on June 23 
ecks | ternational economic relations, not | tem, through open market opera- for gold has inspired confidence long overdue in view of marked 
emi- | in manipulation of credit or money | tions, to exert further pressure for For time being, gold drain believed | ease in money market; Chicago 
market (June 25) credit expansion (July 15) at end (June 27). rate cut from 342 to 2% (July). 
way; Selling in stock market mild and Stock prices extremely unset- Bond market has quieted down 
upt; mainly concentrated in a_ few tled, with no real ~aatetgy aw made following sharp rally in June; 
give | stocks (July 9) Atmosphere of Until public confidence further re- | strong demand for Government and 
yrate | nervous artificiality characterizes stored, fluctuating markets inevi- | Municipal bonds; substantial rise 
al) bond market (July 16). table (June 27). in German issues (July). 
rrent Rate of operations in leading May industrial production § at In May, more than seasonal de- _ industria 1 activity dull; decline 
con manufacturing lines at level so far new low: sharp decline in coal clines in iron and steel; sharp 1 outpu t of textiles s—cotton, rayon, 
pre below normal capacity that sub- mining Depression in iron and contra-seasonal drop in bituminous irsted goods, silk; May shoe pro- 
yrupt stantial potential replacement de steel worse on record; some hope- coal output; pronounced decreas« duction 22.7% below year ago 
mand being accumulated (July 9 ful signs for months ahead (July in cotton consumption (June 27) (July). 
15). 
ring Emergency borrowing of rail nyo truc ok competition, rail- Lack of enthusiasm in rail Volume and dollar value of re- 
idus- | roads an error; making fresh add: roads carried larger proportion of | bon continuing decline in ail trade has declined; textile, 
1 in- tions to existing top-heavy debt total national pre duction of goods rail its adverse effect need. and oth ight” indus- 
raffic burdens at expense of liquidity of in 1929 than in 1922, and about 1p» nd financial posi- tries which traditionally lead in 
whole banking system (July 2) same as in 1904 (July 15) tions recovery have had to curtail 
. (July) 
sack In first half of 1932, total build During May, adjusted index of During first half of June build- 
eems ing about one-half of Da in first onstruction activity continued to ing contracts declined below figure 
im half of 1931; building activities be- move downward (June 27 for same period in May (July) 
ward ginning to show some signs of 
recovery (July 15) 
emes Overproduction of farm prod At two great political conven Comparatively favorable crop Adversity has speeded live-at- 
cost ucts great; our staple farm crops tions that met at Chicago, both conditions overshadowed by ex- | home farm program; city workers 
Ils of no longer on strong export basis: parties in their platforms promised tremely low level of prices; small | also moving back to farm; depres- 
eco- | long, painful period of readjust aid to agriculture (July 15) winter wheat, southern potato, | sion has temporarily checked farm 
ment ahead for farmers (June 25) carly peach crops indicated (June | mechanization (July). 
27 ) 
act No rapid general advance in In this depression, values of Month ended June 15, smallest New York department store 
n in | price level likely in near future: goods have fallen more rapidly | decline since last March in Guar- ] prices about 34% below November, 
way; | period of irregularity and even | than production costs and volumes | anty Price Index; cattle, hogs, | 1929; drop does not equal 55% 
nged | some further decline probable be of output (July 15). zine, sugar rose (June 27) decline in factory payrolls and in 
fore end of autumn (July 16). prices of farm products (July). 
“ther Now probable that Lausanne World's gold redistributed on Little change in business condi- Return to gold standard through- 
cord | conference will be followed later | large scale during past year; great- tions in England, Italy, Spain; no | out world and settlement of in- 
tride | in year by general economic con- | est percentage gains by Switzer- improvement in Germany; trade | ter nal political and economic 
onfi- ference at which tariffs and even land, Netherlands, Belgium, France ; depressed in Mexico (June 27). problems urged by Gold Delega- 
armaments will be considered | greatest loss by Germany (July tion of League of Nations (July) 
(July 9). ioe. 
ree Demoralization of personnel and Platforms of both political par- Farm wages slightly lower than May index of factory employ- 
wide | income from labor as result of | ties promise unemployment relief | before war; farm taxes about 2'2 | ment at 59.7% of 1926 average, 
cory, | astonishing declines of 50 to 70% (July 15). times as high: unit purchasing | against 62.2 for April; largest de- 
od Bs NAR g activities is our power of farm products about half | cline in recent months; further 
yyees | majo blem (June 25) pre-war figure (June 27) drop indicated in June (July) 










































































NIVERSITY OF WASHINGTO? 

















SEATTLE 








